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OFFICE MEMORANDUM 

SUbject: Continuation of Credit Linked Capital Subsidy component under CLC-TUS for 
03 years from 2017-18 to 2019-20 - regd. 

The Central Government has decided to continue the Credit Linked Capital Subsidy 
(CLCS) component of Credit Linked Capital Subsidy and Technology Up-gradation scheme 
(CLCS- TUS) will enforce with effect from 01.04.2017 till 31.03.2020 or till the time sanctions if 
aggregate Capital Subsidy disbursed reaches to Rs. 2360 crore. (Approved Outlay), whichever is 
earlier. 

2. The objective of CLCS component of CLC-TUS is to facilitate technology to MSEs 
through institutional finance for induction well established and proven technologies in the 
specific sub-sector/products approved under the scheme. 

(a) Upfront subsidy of 15% on institutional credit up to Rs. 1.0 crore (i.e. a subsidy cap of 
Rs. 15.00 lakh) for identified sectors/subsectors/technologies. 

(b) Flexibility for review of the identified technologies/subsector also exists. 
(c) Online Application and Tracking System already in place & amended in accordance to 

the revised provisions. 
(d) Presently scheme is being implemented through II nodal banks/agencies, however, 

almost all Commercial Banks, Pvt. Banks & RRBs are acting as PLI through these 11 
nadal banks/agencies {SIDBI, NABARD, SBI, (SBI & SBBJ), PNB, BoB, Canara Bank, 
Corporation Bank, Indian Bank, Bank of India & TIICL}. 

(e) In order to ensure fair inclusion of SC/ST category, women entrepreneurs and 
entrepreneurs from NER, Hill States (Jammu & Kashmir, Himachal Pradesh & 
Uttarakhand) Island Territories (Andaman & Nicobar and Lakshadweep) and the 
identifies Aspirational Districts/L WE Districts, the subsidy has also been proposed to be 
admissible also for investment In acquisition/replacement of plant & 
machinery/equipment & technology up-gradation of any kind. 

3. The list of approved sectors/sub-sectors/technologies and details of machineries 
stipulated in previous guidelines (appendix -1, supplement 1-6) will remain unchanged. 
However, on addition/deletion of sector/ sub-sectors/technologies and details of machineries, the 
supplement(s) will be issued after approval of the committee of experts as per scheme guidelines. 
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4. Detailed operational guidelines are enclosed herewith and also available on the official 
website of this office i.e. www.dcmsme.goY.in 

This issues with the approval of Competent Authority. 

Encl: As above; I¢:l~ 
(O.P.Singh) 

Deputy Director (CLCSS) 
To 

1. Secretary, Department of Expenditure, North Block, New Delhi 

2. AS&F A, M/o MSME, Udyog Bhawan, New Delhi 

3. Advisor (PAMD), Room No.244, NIT! Aayog, Sansad Marg, ew Delhi-Ol 

4. Advisor (Indus I &1I), Room No. 214, NITI Aayog, Sansad Marg, New Delhi-l 

5. CMDs/MDs of 11 Nodal Banks/Agencies under CLCS 

6. All Nodal Officers ofCLCSS, 11 Nodal Banks/Agencies under CLCS 

7. Chief Secretary (States/UTs) 

8. All Commissioner/Director of Industries (States/UTs) 

9. Chief Controller of Accounts, DIPP, Udyog Bhawan, New Delhi 

10. Budget and Account Section, % DC (MSME) 

11. All Directors, MMSE-Dls/Director, MSME-Testing Centres/All Branch DIs 

12. Internal Circulation in the % DC (MSME) as per standard list. 

Copy for information to: 

1. PS to Hon'ble Minister, MSME, Udyog Bhawan, New Delhi. 

2. PS to Hon 'ble Minister (Minister of State), MSME, Udyog Bhawan, New Delhi. 

3. PPS to Secretary (MSME), Ministry of MSME, Udyog Bhawan, New Delhi. 

4. PPS to AS & DC (MSME), % DC MSME, Nirman, Bhawan, New Delhi. 

5. PS to ADC (PS), % DC MSME, Nirman, Bhawan, New Delhi. 
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a 



Revised Guidelines of Credit Linked Capital Subsidy Component under Credit Linked Capital 
Subsidy and Technology Up-gradation Scheme (ClCS-TUS): 

1. Introduction 

1.1 A large percentage of Micro and Small Enterprises (MSEs) units continue with 

outdated technology and plant & machinery, due to requirement of investment and lack 
of awareness in respect of both the quality standards and access to modern 
technologies. With rising competition due to liberalization of the economy, the survival and 

growth of the MSE units are critically dependent on their modernization and technological 
up-gradation as they will lead to improvement in quality and productivity. Th e 
technology up-gradation of both the process of manufacturing and corresponding 
plant and machinery is necessary for the micro and small enterprises to reduce the cost of 
production and remain price competitive at a time when cheaper products are easily available 
in the global market. 

1.2 The Ministry of Micro, Small and Medium Enterprise has been operating three 
schemes for technology up-gradation of Micro, Small and Medium Enterprise (MSME) 
i . e. the Credit Linked Capital Subsidy Scheme (CLCSS), Technology & Quality Up­ 
gradation Support to MSMEs (TEQUP) andTechnology Acquisition and Development Fund 
(TADF) Scheme. These schemes had similar objectives and therefore for widening the scope 
of the technology up-gradation component TEQUP & TADF are being subsumed within the 
Credit Linked Capital Subsidy (CLCS). 

1.3 The CLCS Component of CLCS-TU Scheme aims at facilitating technology up­ 
gradation by providing capital subsidy to MSE units, on institutional finance (credit) 
availed by them for modernization of their plant and machinery involved in 

manufacturing process and equipment for rendering services, as the case may be. The 
Credit Linked Capital Subsidy also covers MSEs of Khadi & Village industries and Coir 
sectors. The CLCS component of the scheme will continue to provide capital subsidy 
to MSE units @ 15 %(Le. Pre-Revised), for induction of well established and improved 
technology in select sub-sectors/products. The calculation of subsidy amount will be 
based on the actual cost of purchase plant and machinery inducted by the unit for 
technology up-gradation. The ceiling limit of amount of loan/institutional finance 
eligible for subsidy is Rs.l.00 crore. 

1.4 A s appraised by the Expenditure Finance Committee and subsequently approved by the 
Cabinet Committee on Economic Affairs, the CLCS component of CLCS-TU Scheme has been 
amended as follows: 

1.4.1 The admissible capital subsidy is to be calculated with reference to the actual 
purchase price of plant and machinery for which, a term loan is sanctioned and 
disbursed to the beneficiary unit by the eligible PLI. 
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